daida 8l agil) ddate,

HheitwlW jhge julis

Sibuds (o Lol

slacl

09 gl e

Gl awludlg Sl 850y
2079 ol i



gadlall

PUaill g bl copdands (& Mal) OO Gald e slaal dsaal S ) 385l 03 Ciags
s3ely Sl Y Ns angill Allad 313 ojliels cdae pinsas FaeS Brlay il Sl )
o 2LVl ((AFSI) cplaudh & Il haudld (S ph5e sy ol 485l oda 8 &3 2
Glydise dayl ) 2EVL S Sl el 5 8y L Jlaad) 138 8 el e ol Gojlal)
Sl ) g pisas ¢(ESI) (aiall SLai¥) 505 ¢(BSI) dpaall g adll Hi50 1 a cduc
) 85l Pha e Uadll o3gd Gyl lilad) o alaaeWl @llyy o(Isi) cpualill ¢ s 4505 ¢(Msi)
-(Q1/2012-Q4/2018

Basticne ¢ yigall 138 luad Jsall Cpe aaad) J cpe lelal SV dmgiall 3850 o3a Caendiind a8
e (A dae il @lydsally Ghasnall Jladl) slee ae dlaall 138 3 Joal) e el clad (s
g Ul il o Ay 33le (b paall g Uil Bylass G e opdandd 3 ) g Uil Gpa sead
ely 8 Aeasind) chdigd) Cral (o FST hpad) o Uadll cdige i 2w Il L W)
cMleal) izl dad as) (0 %55.6 sa3 o)l Guing ((AFSH) S W) s e
ofaph olaaiul (Normalization) clibul aodsi &3 casly jhge (B Cilpaiall pead Chagag
Statistical )~ Jlasy) aulally,  (Empirical  Normalization) il adail)
S bariall masall Janall alasinls Zoe il ihdgall Aad ludal & Gl aey -(Normalization
Aomaa i) o) aaad die il gall Al Lpaal) HLaeV) e 38Y) ae Lkt

DA izl Al gali @lldy QL) are il o ( dsall ¢ las duhall wiln cyjelal 8,
alall olat) agag Ll il cpelil LS .2014 ool U8 Tia el LS ¢ i) pae i
S sl ) jasal Gabea caila ) LAnbal) 558 DA JW) EG) e caglal)

A Ay kel slaBY) ey Aalad daya padl g Uadll il



P Aadia
2 e e e et ei e e et e et e eae e e e aaaaaa Ledlaaly Audal) dsaal
3 e Al A Shdiga sl Jlas (b Ldgall culasl
E TP U T PR UUUPPPPPPPPPRP Al Golaal
B ettt e e ettt e e ettt aaeeeaaaa AaalBY1 ol
L TP A sall (o lal
13 Cbadd 8 Alal) LR siga sl
13 i (Sub-indices) lealusiag dae jall ol pdigall Hladl
12 (Methodology) 4agial)
1 (Data) <abilull jalas
20 s afpl) il
72 3 Ggaldll
28 ettt e e e e e et it e e e e e e e e e e e atanrraaaes sirad Sleall e
20 et S ALY Sy
0 Il g g Uad yh5e
B ettt e e e e e e e ——aaaaaaaaas el g U 5



- -

dadia
Alaaall Al 8 Cuagad 38 ¢ allall L) AU 8 ALl calpuaally clyshail) o 48 Gls Y Lea
S haa) e dldlaal ) & cAsiiaY) Sleballs bl clubad) aualse
OO G ks ADle ollia o cddeal) Cylailly luhall (e dall i LSy L galaidyl
<Dlaladll audle (< ¢(Creel, Hubert and Labondance,2014) “;Ld\ Dby o)
o Al sl i Uil 138 (e padly a0 ggsd Slawyl b
e e SB Cojliad) Zualiy Leiha Zacalad) 20l Cluss gl adaii] Localdl) il (g3
Slo Sl Jhaad) e Kl ) 5858 b 8 L Lealalill sligl e 550l dal s 4l
Sl Al Ak e Lliad) of Aaps ) 5a ) dallell Bl A Lenals ) BV dgla

L) A3V e Baliisall gyl aal aal cuysiel JSS

Oulae iS5 2009 plall 8 &5 chcalall i) A Sl had) bloais slaa¥) 1 Jh g
e Slhaagll i DA e ) phaah g A des Dl S0 ¢ ) phaudl Jlle
5950 Cangr cApaailly LAY lulid) aunsy Galaall 138 Jads allall 8 L) AU (g
g Waally Abal) ¢l lubaad) (e apaally Adsal) A0LY 3lous) il ujans Adlall Aadady) il

S
Clypdise s caila ) o Alall gl Alla (uldl Aads Cldise (o Gy AS ALAAY) 55 WS
Al Ualdly 203K5al @l gl cpal ¢ ) alail) 581 8 b lalaall olas <) I3
(IMF) sl 32l Gsaim ol el 138 s wanliall gl 3 Ganlidl Slehay! 3431 o
sl (Stress Tests) dda Lall g Lias¥1/dantll cillidls ¢(FSIs) Zallall Aol clydge sk
gl spadl pailadll Guld o ol dSI S5 (Ally (Al glladll Adluy daa
Aaallall Ll 301 o alel) pa (a1 Labai®¥) e Undll ae illali ) il (53 (8 peaaall
sl Sl ) el g ¢ L) (gl g peadll g Undl) ) ISy g Uad g el 5,281

oSt ol Ll V) e Al Gagan/ joels Jlaialy ganil) Aul€a) caalil 8 Kuall I alas o a2 s

Stress ) ddat Lall & Lias¥!/Jeatl) chlaa Lawalls Jlal) Gy cilosall 03 558 ol ana iy

1 https://www.gleif.org/ar/about/governance/financial-stability-board-fsb .

1



Al VI clgleas e L Uil 5y g Aldisall Glesal)l aaad e cu€e ) (Tests
Gstia) a1 s o sl Adbaal il G el JHEAY) (Gl Cllie cha) 4K g
Sed) 1Yl dun il 8IS Janys e guia gar Ml
Aradl g Uadll Laldll g la ¥l Adhe e paid ¥ L) haa) Alls aayl Allae 4 )
Lelaial agdll 138 B 385 . 5AY) 2L e Uadl) 2oy ASY slaid¥) Lo Jesil olaats Jy oot
s shpadll gl o clily o Tely JU) ) Alla Geldl jd5e oly 3 e
S ALY yiige ) Adlia) el g Uy JLl Gl (Bgun s Aalall Al cile il
Gluhall dxabe ey lete SEI all Gl cldlaly Aubal) o3 Ll e Cuaal) culs
Cbaiall sy damgiall QG el Gyl (s (b o ) JLEGY) 5 s b ARl
W eall Gayivg coplands 8 I HEWOU (ald a5 el b deadiuall cilib) Ll
Al L) cliag S Claagills Z5G aaf

Ledlaaly Auball Aiar
A58 hlaaly e Jlall HEa) g g sas eallad) slaia¥ls ¢ i plad) 3 Slladl af Qb b
OB ALY 55 pm e 35 3 Al Gilua il il Al cile Uailly 1yl
Sadl a1 Aaghaia hjans )
Sl DB Maa) ji5e ol () (Colanli (8 Leesi g (A5Y) 2a3 ll) Aaball o3a Cangy
Sl Tl Glads pbean o el ol AUl 8 clubd) aila Sl (oplands b
alealls dolaall il aall (alieY Sy L cpdaids & L) )EaY) da) Ay
Ayl Lol s 20500 L5S5al gill e daall Adeall ylall (e Al oda i)
Apaldl) el S (saia Cilua s ae Aasuie el Ll LS A ghlaY s 400)Y) Aoyl Auals

sl DB dulae illise pskaiy oliy 85 e



bl LAY cdiga sl Jlaa b dalgall culadl)
Al cylal
el B el pa5e by gkt P el il liasie s 23Sl Ciyladl e paal) Cuals
13 Ay L) pUatl) Alls aus  Jalls o Jsh Vol Aelladl) jlalad) o Gueals Leia 1819 cllyy
o3 ) Gkl ol 13 8 sind Al Al e dubal) s2gd Sl slaedU Dl 3l
LAY pal) Jsall s (anlas ) Aila) cJeate JSia Ayl

Loy dyat)

Aled) & W L) Al e paaill yige ek 2016 el b Sal) (@Sl i) B8
Gmllss ¢ AL BVl ¢ A pemall g Ul (a5 cae s o DG (o (058 Aaaitlell aY)
On JW ) Gom Sisas clitie dand DA 0 Gpmaall gl Cpige dia 2 . I
Ao OS5 @l ahuie e PA e AN Sl jdge Jia 8 e (B paie DA
Ayl lball ey Ll Lgluin) o5 cparia 17 DL pdige lutal (8 A0 i)
Dnall (e Apall cuyl LS 3 canlsy st (el Aad #5555 .(2016-2007) sl Pla
& Db Ay il aslsll e daeall cu gl LSy ¢ Jall ol 4 Cania aga el o

el il

sale) duagia aladiulyg ((Normalization) aaylay cay Lo PIA e Glilall oda audat 23 g
Aad e ol Hagall (Grall Al Fyh Gk e el @yl (Re—scaling) (.l
sAalll) Aalaall 33y oyl pgall s o ol dend & a5l

di = Ai-min | Max—min
cof Cua
el _disell= dy
bed A cansdll 0¥ ) plaiis] a5 el igell s iaally alindl daill= 77200, Max
(A lEal)) Ll ) 5 43 s 5 il Lail] o Yo 53800 Colapleill 6 i 2a
O RY) ae leaadas & ) hdigall maall Jaeall plasinly Lo sl @ihdsall Gluia) & LS

Sl DLEN 55 Glual @ (pas Auman ) 055V wass vie @5l dill duaa) laey)

(Gl @Sl dlilly @l ) Gy c(GSpall B2l Asall LY Cipmns ¢ 5] (Sl il gty a2
ceprd) sy (gpeadll @yl @lidly ¢ Slaall @Spall elilly ¢ il G5yl il

3



(Al Goudly ¢ Bpad) g Uadll) EDEN Gae il clyisall masall Jaeall Jia slicls sl
(Y ALY

glladl) 8 Al Zadll yutie opaaa Cppaie Aila) 2018 Hlall b w8l ) LaY) jaas
Fradll g Uil Cilyaie axe mit) Wi ¢ dal) sl dnanl) CLblia¥) e ¢ A padl
haria 7 ) hiall sl i piaie ae ad)) WS clyuiia 10 ) LB Sb5e b Abied
s Daaia 19 Il 5haed esantl) j5al) 3 3ledd) cbaiiall Jlaa) aaell macay el
th L (el hEdl canenil) Hhgall A lealadinl 25 Sl sl Jiaw ole

hraal) plhdl) G e
Bsi=3% Wbdb

:L'j ua
sl g Uil jdige = Bsi
claiia ey Jiag ¢l el clpiid dassal ofsY) = Whdb
o LS 1 g cciliad) el Al Culial) e s Al il e el 13 s
Ay (Ol Jaal (M Alalall g2 g il Gais Alicia Joa¥) 539 ¢ el gyl danis cJWa)
Ay Aliee Agadly L Jla) Oy ) sl Ol iliaradia ok e dllad) e Gl il
el austy Alias Fom Mg () Adlia) .l smsall lan) () AL il g gl s 5 48 a1 A gand)
o) iy (Jadl Maa) ) 38U ala dasy JW i) (e dilally clasasall e
A Faman ) 155Y) Cadael Sy AN Jlaa] ) S5l e e Cild g padl)
%28.3 = Jlll (uly 1S @
%28.3 = JpaYl 5252 @

%28.3 = dlsdl

.%15.0 = ol e

AL LY jEGa e
Esi=3dE /7

UT [WEYEN



cASI ALY e = E'SI
chitie s Jidtg ¢ JSI LY Clyaia gsene = AE
Cluall jac (L) sgady ¢ abaBY) gaill Jara 1dadd Clpuiie Ao (e phgall 122 (S
(hlaall Sleny bl 280 8 Qi cal AV Lgaras ¢ aaY) Asall ZL e 20 (gl
el Glaliayly adaill Jas ) 23l
JU) Gl g Sii3a o

Msi=3 dM /2
i) s
AW Gy B Ha50= Msi
Coptas Jiaiis (Wl iy g psana = dM
Ball ) peusS 38 el Aall slats JLall Guly Ggms 8 (Lall ) (bl cppdisa aladind

s laay! o) iUl ) agudU 4 sl 2y ¢(price to earmnings ratio) sl aguY! e

il lal) LB jdige cluda) 40T e
A dae sl ydsall mapall Jaaadl JFSE o) A il paseatll el Glua o
Al Aaledll 3d
JFSI= 10/19* Bsi + 7/19* Esi + 2/19* Msi

calys Htea dadll G sl dad )0

SAY) Lyl culadl) =

Rapall culadl :(1) s

Tagial Lasiioal) Cydigal) gl
JETRYPE (%55.6) Arad gladl) clpdja - Al clay)

Statistical Iyl Jaa] N Anlatd¥) CDeadl) A5 avade Gaws (JW) Gl LS
normalization &gl o L __;\3_;3(\ b il Land Alalall je gall (& il das
Faws (hamgall el ) AL Slasmgall Ras cpmg il sl
ead ) 35l e a Cijladl (Jpuad) e 3l cgilagll S (g il
il g Uil & il ¢l Adlaial g cJaall

(%27.8) Al slai®y) cipdisa

Saadall




e llaa¥) ladll bl ) L) Gas 5ead ¢ Mlaay) ad) @l s

Analls LAY Asigane ¢ JaaY) Aaall wlll e 2o (glall Gluall Sae

pdaail Jaee cihlial) Sland bl 2350 3 QLA caglis )
(%16.6) Juall aly s cpiiia -

B ) a2l Aadl) cagnl) o Dbl ) agud 3850l Al

Sleay! o

(%50.0) Apaal) gladl) cpdia -

Aalall e gl B (ol Jl) Gy RS G JW) )y &S e
S oAl clasasall Jleal AL Slagasall dus cpag Al JlaaY
L afieiall mg il gad Jame opealidl Gsis e sl cadlagl
Akl e gl ) Sileacaddll
(%37.5) A By Cpiia -
skl AUl g Ul el Aalai®y) Caglll ¢ JlaaY) sl @l s
claal el ¢ oalal) g Uadl el o gail
(%12.5) Jlall Ggm lpdiza -
ol I ) a2 ) il st clgle el ) ) s B
L Sea)
eeadl) gl (PT7) Aradl glaill clhsipa - st
Empirical e (UL Ljtall gaill Jlalie jhge o Apad) gUaall Dl dse
normalization gl Hhalaal jEse OSHN hlie jdte (gl hli
(%10) S aiBy) Chiiza -
) bl e A€ Bl Sae ddiall Sl Aad) @bl g
Cipall s ¢ Jlaal) ol il e A€ g)lal)l Gluall Jae ¢ Jleay)
e eyl Aadll mll) (e A€ cull) JW ol usS ¢ an) el
e lad) ) (pe A€ pasanl) cpall o all JA1 (e A€ ilagl) AN
- tanall Fl (e A€ Al Gl
(%6) Juall uy Ggmw diza -
¢ elall bl Glunge plld gai Hd5e o Il Goudl Ll Hd5e
b (b oo laall Caula il Sl Sl S5 Shalin e callall (3))5Y)
Alpd) jhlae pise il
(%7) @Al chdsa -
sl Qogaill g Uad pige ¢ palill Ul pd5e ol Jlasy) g lUad e
disal dangla fghy ol Adyiae Cilydise bl
chpadl Glily Gipeall Hhlae Alpsd) 53ga caasyll cCilagaga) 33ga cJLal () LS A
Lhaa o ) G peaal) SIS Y]
(%38) Axaall gladl) cla) jh3a - e

coas Al Maa] ) Aadsinall e (g il lea) s eIl Gl US Jaxa
Cildg yemall A (dialV ) C lanlls duladd) EDLaall A gl At (adasil) da
paalid) Ggin Mzl das dalall @laby) Gila ) d)y)
s 5 S Jpall s B S5 A

(%33) A< slai®y) cpdiie -




(oalall L) Ras calall il Jans ¢ giinll lad) @ e Jaee
S ) Aplal) Olaladl e ¢ Aaall lall pal) Fas A3lsall ae Ao
e el ol ) At lllisY] il A o) o)
Y

(%19) Adlal) Gloul) joki Cpdie -
eyl b L s e JlaaY) adl @il ) Gased) ) ooy Ao
bl Alilie 5850 cogul) o lall ) agusSl 3.8 pul) dil) i ¢yl
Lokt

(%10) Al chize -
Ol Canplatl) 1S5l sl N sea cJlaa) laall Z5UI sai Janse

- radd
i) gkl L Glead) ek - il
Empirical celianll )l Aays (b Aasad) pel) o dilall ) agudl A sl daidl
normalization  ie) Al cluin o sl s QLY o Gaaall/ ) 35 jes (354
(s
e i@y afyghi -
S @l Glaall Jae (L) Bsad (Jlaay! Slad) @l e
AuiaY) Glblaa¥) ¢ laal ol e 2 Al Sae (JaaY) Slad)
cleaY) sl ) e A€
Ll Cladal) b Cinal) Blis -
1 G padl & Uil
Jsma¥l gl Janl () abelall e (gl Ganss e Ul Gl S dnss
A Gl G (Jea¥) o Sl (2 sl cilaENI AL
sl
: el ¢ s
adas (Ll [ollUadl gl il calall JU) Gdy/dadl il
Jea¥) N d@iad) je el ddiall Jea) cua dsll clazly)
Bl (als dudars Jane cdulial)
Cmallall g oSN chrall W& -
26 QAGAN N ol R Bad Al qll) ) a1 G das 3g0d
sl gl ) A (s daasi sad ¢ Aaall il L) AL
cplial) Gom -
coas Al Jlea) e Bai€ Aplaal) g il ectiblial) Slaud Hd5e st Jaxe
c@lial) GLEY) sai Jars
Ll (3loudl Aatl) Atud) b Cial) Jalss -
Al 855 Jane (Al 385 Jaee ¢ S Jana (ansail) s
2019 Zyyall Jsal & Il L) 558 ¢ jauadl




Aanliy) Cylail
LS 4l o
AUS Laas e b lpide A pladinly AW 5l yige sliy (2009) (S (555 il ol
e 33 Slend lalias tCapall Hlend jhaliag ¢hamslls (Al ally ¢l sagall agay (0Ll ()
Free ) duw alaiu) & JWl ) RS Jlae o 2 Askiie Tonan i oyl hsiall 038 ellac]
Saal S sfmial) (g il aa) aladind & Jea) 536a Jlae S5 -(Capital ftotal assets
() ) () A8 Joa) Gasis o Gy ) Bl img jal) il Fansis ¢ s A
Joa) say canly ji5a aladind 218 Al Jlae 8 Wl jaiie J990.33 45 oaun Uises
On balance ) L i pladind & Capeall jeu jllie Jlae iy - doa¥] leal ) ABLY
Oy «FX Net General position/ Own funds) 5 (sheet FX position/ Own Funds
L Loadf (it pladind 23 53 lend Hlalie Jlae 8 Ll . ytie (900.50 4ies aunss
(TL Liab. With a Mat. Up to 1 Month /own Funds), (FX Liab. With a Mat. Up )
Lt (ppdise aladiud & sl Jlae Ay . legia JS1 0.5 4oy (to 1 month/Own Funds)

Negie JS10.5 Ay Jpay) o silally 2SI Ggaa e 2l

ldhu) 4l 0

il A M) haad) (eldl jdge sk (Arzamasov and penikas, 2014 ) e 0S5
gl Jsual Maa) A a5 ¢ Jlaall Jaall w5l ) Jsea) son Tiia 16 plasaaly
cL¥ls tomg ) (M) () eSlaall whlagy ¢pmg il Maa] ) Aplail) Zuliall (g ally ¢ L
sasilly tabsthdl  Maa) ) Gaial) cBlealls @lsllaally saudyll Cayladls Sl )
sl e Jaally ¢ dlaaY) aall gl S digaras tomil Jea) ) 2] cBleall
ol Y opdhagall iy tdaall Jlaal (D1 e e cajbiadly tdaall Jlea) )
tJpa¥) o dlally ¢oSbaall Sland e tpmel Jaa] ) AsSull dliadl (g ills 650580
20132003 alall (e bl alasind @i Jlal) (ol (M cual) laaly ASlal) Gsia e ilally

tty Sl OhEudl IS pdse luaal @yl Ay ¢ 2y S

1. The principle components (PC) method and its modifications
2. Regression models
3. Hybrid method



Adgal) el
dalkd) 4l o
el bl Jea) jdse <l akosah, loloh,Lawson and kumah (2018) ¢« JS o8
i5as ¢(FDI) Bllal) daaiill sid5e 1 A chac b e dasY e Janigia ) 2L cble b
(WECI) dladl (sobaidy) 2Ll ji5as ¢(FVI) Il Conall a5 ¢(FSI) Aalladl AL
Cuans piie JS) Asnae dana s Ok Cibaiie sae o Gl cydsall s3a e lise IS (g5inas
el 13a pglay 1gald (pdl Bya algial e Telisg dnsaal
PPN s tleatl clria sae e sl 1 (ggiay :(FDI) 4l 4ailll jé5e -
o) FU e gl Adsnd) Aedl s ¢ Jlall sl @l LY cDbea)
3 e ials e ) Asla) (HHI) Jlxdym 8505 ¢ Jleay)
Gadyll Ll L) Cilpiige aliee phsal 138 Jady :(FSI) Ll Adbad) jége -
Gl Ay (W) Gy RS Baiy (pmg Al Jlea] ) nall g Al A 1 A
(Jpa¥) laa) ) 3L Jpa) s ) (i) ) lianadall say 3 iwial) (g Al
5 iala A ) Ala] (Joea) Ao 2lall uiy e @l ) eDland) adlag dawss
3 M) ) Sl g e @l peaal) A Taly (Jadl) ey
Isms ¥ A Aol el pal el 1 Jeds 1 (FVI) Ldlad) coldis)) jdge -
el Jsua) ) AiaY) Aleally Jpua) st tpiall Jano tlganly o Jlo o
Composite index of economic) Syl galaidy) Llaill yhgas ¢Aalall
@lall Glually ( Jaa¥) Aol bl e 20w Lpagasl) Ayl dm)s ¢(activity
lealls iliglhad) ) daia¥) Aaall Jseal) dasis ¢ Jlaal) Aaall bl (e daS

Jsa¥) Maal () daylall Joua) A Taly i)

Flhal e el e Al Cobial ((WECH) allall oyl fUal sdde -

(G-20) (ppdiall 5o Aesana B pduzilly oabai@¥) gaill Jana 1 gallall (gabaidy)



Lilag M el O

Dkie¥) g 38k cliles) (B A W LEW) Guk a5 (Albulescu,2010) sk
e el ol L Adlaiall hligall culs ) e ) aUsill Al galy Adlatiall <yl gal)
aa i by oelhacly (pad) g Uadll (o chuiiall sl aladiv) i padl g ladll e S5l
dongie Caldl sty L gleg Nl M Al 8 5S Bnaal s g lhadll 1 (€ QS
Glpdigall sl Slal) sl Glusal 5 ey ecnlibull ankal (empirical normalization)
o Al chdsaly a2 e Lie IS (ggimn ) AasY) il

Financial development index -
Slenls ¢ Jlaa¥) Jaall iUl (oGS agudl 48 sl Lol 1 ol piie dsed pi5all 138 puay
D g ¢ peaall Z Ol 5 lend (el s ¢ aaY) el mlll e Gawi€ cOleudl
3Ll

Financial vulnerability index -
U e A Aa el Anilie Jae fpduzill Jare 1 oa Gibaiie Akl e Hdigell 18 s
Sl Capall jaus ¢ JleaY) sl 2l e L€ glall Glual) Jaey ¢ Jlay)
Ay ¢ MaaYl Aad) 2l e Fasi€ LosSall il dagiedl eBlgadll ¢(REER) sl
Ll Y cllalaaY) dus ((M2) sl (e (e Gas€ ailaglly cadlagll ) (i g Al

Financial soundness index -
oy S s ¢l Man] ) 5iwiall (omg il At 4 ki Fused gl Vo
Al 3plalaall Ay ¢4 gl Ay ¢ el 851 Aoy ¢ JLal)

Word economic climate index -

Flall hag egdl.d\ sl Janag egd\.d\ adaaill Jane f R Gt A pdsall 122 Jad
.L;ALAZ\EY\

10



Al 403 0
Loxdione Ly 8 peadl L) (uld) yige ke (Sere— ejembi et al, 2014 ) Ll
(@il @Sal il U8 e pigal 138 sk 5 A8 Alaye g -G peadd) AL e
DL S a5 il sy Sl ul) Gams el g USE B hEN] G Clyde A8laly
Olead) Adle @hidise (Ao il mdailly Slasl) audaill Glagie Guki DA e Ju
4ulall 4l 0
radll gl by alasiuly (A W) BEST a5 sl Salall (580 i) Ll
oibie (& Alsally Ajalls SN Zaabaidy) clpaiall aoesd & WS L(2010-1997) sl Pla
o Il il (ol e ks Ao b lpise ol e Tkie 19 acar ¢ I zadl sl
fed Chisally L Slals
Haals ¢ Ilaa¥) Anall il (e A€ agudld 3l pud) Bail) Jads s Alal) jghiil) e -
e pise 5 e Gials ¢ Jlaa¥) Jlaall ml e Gawi€ Elgdl)
) @l e A€ AasSal) Adle Jaes fadimil) Jae Jadi sl Cindal) jdga -
il edll 525 yras ¢ Saal) o) m5Ul e L€ (gylad) Gluad) Sacy ¢ Jlaal)
sl ¢atlagll ) g jalls ¢ aall il (e A€ Fialal) ¢ Waill oLyl ¢(REER)
sl () Sbhlaals cadil) Gaje (e daS
¢l al) Gag ¢ g ) Mlen) (re Bani€ 5l img @) Jady :A0lall ASlad) yii3a —
.BJ}:LMJ\ M}
Fla) a5es ¢ allall pdailly ¢ allad) saill Jane Jads i pallad) gaLaBY) Ll Jdiga —
- gLady)
D Jas g€ dae yall i gall Cldinlg ¢ il padaill dasgie alasinly lydsall 38 sl
Glydgall maye o gieS Sl Hhsad) Hh5e ludal &8 elld aag lade e @bl & seal
Canall yige Jael Cum ¢ 850 IS 8 Chariall 2o i @85l 038 Ol aaat 5 Bl

@l Fla) Hd5e Cual (e Gy B OIS Lay (e 8 ey 435S (O (el

11



385 Abiise A aal ihdgall Ay 5l duhall oda Cull LS cilhiitie 3 (gsinn 435S allall

.Monte Carlo Simulation d.agie

Al il O
tohs LSllu 8 I PEad IS jise Gilual dae b Ci5e day)l (12ZNi,2013) aadid
e ie D Alpadl Glal ji5es ¢peal) o Nlall ke aie ane Raagl) (il 85
Dare Jpa¥l 535 bl e ) Ailia) (W) Guly LS 505 ¢ g i) Many adlagl) G

il il e byl Casdinly g i) lan) Y 8jbeiall (g il R ke e

O s 850 eling e agys¥) alaV1 laly 3 W )N sl pdgall 138 padid LS
ers¥) S Y craail syl Joall e S5 e ale IS8 o)) SlasY) L JL)
O leslamil S o cpiis wple (<8 StV i) e lgalacail 3 ol <2004 Al 8
IS Aaladl A ) Lo i) clpisall (e ydge IS bund) Jans gl Glasial DA (e lldg lilay)
stac] ) 5WEY) 2e .2014-2004 s5dll DA syt g o2 o Agn (S Apns ¢ Ui
shyan gl JSI S peadl) ShEa) d5e iludaly dgbae Gaaaa s Wi &)1 cyasal
Gleal ise Clinl 5 WS A el el T Jausie€ Auhall Alsadia A JS
IS alall L) haad) dse wil T Lo gie ple UK (25 )s) SlaDU peaall il

c2s¥) S e Al

4Suadl gl o0
Sl Dl S pise Glual Lo p ise s (Gersl and Hermanek,2008) saainl
sl g il die Duee Joal) Bie st bl 5as (W Gy LS 550 1 cclumll 3
tdpad) Ao lally LS Ggin o 2l aie Tune Tan )l el Hd5a ¢l Jlea] )
AL Jsea) Ay Joa)  Jlan) ) ABL Jsea) dsy aie Dysme Agand) bl 855
Hles] lal dalhall dadll iy ic huaa Gl Shlie bl dsas (il s
o) Fia¥) Alaalls dagaad) Zabiaall JSha (Slay ¢ b))y ) Faia) Alaalls 5S]al

leal e ilia Gauty Mias 52l s Hlalie (s Gealid) dsall Ll ¢ aalu) L) )

12



Ajbeall Aamgiall alasiuly clibll aadsi 3 385 L Jpaa¥) Jlaa) ) el AU da gandl difial)

.(standardization)

bl 3 AL E hda sl
aaw3 Cypelal lls () Ll @hydse el Jlae 8 Jsdll et (e waall A g B
by . gl 138 Gluaaly el (8 Aerdiuall Tanam ) G3s¥1s Ablasy) Glagially @)k
s e ki Lagg eJlaad) 138 8 Al ool lisyleall (uadl SLae¥) Gans 3291 pas colaill 03]
OsSh Ophaalh 8 W) D3 cread pdise jushis el & cdluasiady culauld) alady)
tshs s Cldige Al e
(Jsa¥) B3sas Il oy o ued Chaiia Bpde (e O i Apaall plUall JaGe e
Al gandly cdama)ll
el bl 8 gl Jae o el Cilie Awed e 0SS SLa®Y) Jd5e e
(el adll il e Fani€ (Glall laal) aes cadimill Janes ¢ aiall JlaaY)
A€ AasSall aal) cpall Gaiy ¢ Jaa¥) Anal) 5l oGS G sSal) Alle Jae
syl sl il g
(o) bl ) G et Al sl Gail) Lt ¢ piia (e O3S 1M Gl Bgm Sd3a @
c bl Goud) Bloe g ¢ laa)
S Omalll g U Jlandy A 5 anly uaie (e 05K 1opalil) U B LB JdGa @
Algaal sl
Aud )l 8y gy Lelilats Lesbuia) o5 cpuaia 18 (e el S L L) e 0sSh @lli

.(2018 Q4 - 2012 Q1) e S Auald) Gl ) 558 Pla

(Sub—indices) lgi)yuiag duc jdll Clpisall Loal
DY) i5e el 8 Aeasiiadly L) Sl b csle Uaill e i) il Las) dlee cipla

A Sapg) Al LD rpendl L3l OsSy LM LENL e ] paca L

13



Cihiall (e desena o leia IS (g5 chaesh ildse Aan e (bl o2 & AFST Sa)ll
opands b L LGN &8l gl el pSa )

) gUail) ya3a .1
raall g adll 4l Adlud) Clydise Jiad daef Chdige Buie (e (Apadll g ladll g Sy
(30 %55.6 sa hyad) g Uil j85a (s ¢ yadl) g Uil Ailie (el p2ais ) (FSI's)
RS Gl il Rl ool U Bepdl) il o3 iy - I hEY) e Jea)

tb WS caaylly (lsadly Jpa) s (Ul

Wl oy e
Jland) bt (530 08 ey 535 Sl Guly LUS ¢ Sl Gl 335 Gulil) (piia paii
Il Gy BUS 3538 ALl SShall Adls G ) il sl e s cleilasasal Cajladl
ld O daa 2g3n Gea Al oda ) WS Y calasall dgalgn e cijlaal) 5508 (0 23
. (leverage ratio) (Wl adyl) i s SE i) Wl Il haa) Gle sl

Usa¥l 325n @
s N I digad o 5l cJpal] Lo g Cjlaall I jlue) Hllie el Lasss
toanll leal ) el (g il dansi tladg paal) B3sa (o Lpaill (e alasiul 5 s
e Guiall cuta g W) G ) Slaadall pila sa sl gl il Ly
il (i dad (aliss) ae Jpal) Basa adip 3 ) haEa) e

Ugudl @
U5 bl sl e Caladll (Ko A AL Jea) BUS (g3 Al gud) Cpige uSad
Joa¥) Gas tlad copiia pladind o pladi 3 Agaud) (giin o uilly o Slial (il
A gd) riven LS8 L JaY) gyl lsllaall AL Jpall s ¢Jpal) Nlaal S AlL

cSldl ohaa) Al Guas Je ey Ja dieae d90a (e

14



innyll e

Al DA (e lgale ANV (g Aiee 358 PIA L yeaall Lalaall Gag Gayl) Slydge (e
(daal) Jea) S 55l Ghals Ay AL Ggin e Silally (gl o silad) 1 a (i

LR el ) Sl st e by emall Mlea) Aoy

A LB aga .2
S LY i) e ) el aal i Caiie Rased e edl) el N (S
e Jeal o %27.8 s MK ol dge S ol bl e aslulSaly
tdadts Shyiall s3as Ml )

L..Q.JLLA.EY\ }A.d\ [ ]

Clyisall aalS asiiy (il ¢ aall JaaY) ol mU Jaee b (5alll) Lusall Jaees dic Dy
3 aali ) gk @laBY] sl Jana (aliailh el g il e 55 ) At

Lozl s e 5yl gals s Zpalaay)

piaill h5e @
PIA e (M L) ol e Thige dushally lavgiall (g3l Lo Slan) il i
Al sl e oyils

Slaa¥! sl il (e 1€ Glall luall Gac @

g @ 5aY) ¢ SN alai@Y) B DAY (g3 lall Cluall b gpsall Jaall agag e

aslal) Cleseall ALY (e sl () b el (S
AanY! ) g (e ZansS TSl e 8 Dael) @

LBV ationdl 35 (sne ils U cLgilalills slig) e daySall 5,8 (s3a Saall 134 Say
Sl aall bl ) aal) asSall all A @

o Cjlaal slad Ll il dams o e sSall 5)3 (g0 Apsill o3n (ual

15



Jal) s g 50 -3
(Mlaal) Aaall bl ) G peudd B8 sull Zail) ¢J5V) ¢t pladiul ja5all 13 ey
s W Beall o s LS LBl Gl J Boudl aas Lol 03 il G
Gsall Blse AT jb5e ¢ SOy L udanddll SLaBY) (8 Galaidd Bau 4l G2 )5alls dpal)
oS Ay Candily (Boud) Jlse bl axe 2B LS a5 1 ded i) LS (I
flow Bane Gl A dayall pliagd 3 L) s e Ala a5l 13 eSey il
S hEaY a5e sl e %1101 sa Sl Gy Bsm 50 IS5 Apbons 5l Lol
Omallll g Usb yii3a .4
s cAlsal Jaal ol g s Jland) dass a0 pdgall 134 Gulal sy i slasiul

L) hEaY) a5 Sl e %5.5 sai cpalil) g U piige IS . Ml ad)l) cus (saa)

o ly cplauds 8 L haa) a5 clual b et clbaiiall (2) o) Jsaad) Gamg

AL )

O b ) LEN) sdie cluda) b dasidul) Clpiia) 12 Jgaa
V) e o aiall @A digall
(Impact) Al Variables Sub-indices

+ Capital adequacy ratio (CAR) Sradl gladl s

+ Leverage ratio BSi

- NPL/ total Loans

- NPL net of provisions/capital

+ Liquid Assets/short term liability

+ Liquid assets/total assets
+ Return on equity (ROE)
+
+

Return on Assets (ROA)
Interest margin to gross income
- Non-interest expenses to gross income

+ GDP growth sl i) Hhise
- Inflation Rate ESi
- General Budget deficit (% of GDP)

- Current account deficit (% of GDP)

- Government domestic debt (% of GDP)

+ Market capitalization (% of GDP) Wl Gl g i3
- Market rate of return volatility MSi

+ Capital/total assets Isi (el gUsd 55

16



(Methodology) A.agial)
Cilbagiall FS1 e gulald & W) haal) sdie jshiy sl lealainl & Al dangiall it
Jsall e el Clad (e dangiall 238 Cadliind 288 . Jsall (e ddell 3 5850 13S0 Cluad da i)
& M g Uil Bpagad jud A Lo jdl) el chsnall Ll slelye pe Jlad) 138 b
Glyige s Y L ) g Uadl) 5K Bk Ajlae 8 eadll g Udll 8ylass G e e opplandd
SIS L RN pige puskiy el b derdivall el Chal e AST G eadll g Uadll

[(AFSi)

(Ophands (& AL LB Ge s g sb5e (B oS ey dae b Cde (8 Lkl paeas Ji
o bzl o B puaily Aaasa sl Leilacly ¢lgaulaiy lgiallaay ULl o3 Juaes
tsb Lo ) 5 e L )
O 8 L (uSen i) paead (R o) 50030 o e Lay il Juaas 1
@ly chdsall culS Jla b L) G bali g paill of e 8 o W
Al 385 gl Mas] ) sfiniad) (g il B i eIl L) e ol S
A e S Aokl a3 lebaat & ) sl dadng (1) (F L Al
Bl e oy liy pad) M) danis (W) Gy Y Slacadal s sl (g 3l
Gluall Jae Zuay ¢ aall @l e os€all Jadl cpall Ay ¢daall Jlaa) )
FW e AasSall dhie e dawdy taduzil) dawsy ¢ Jlaal) ol U e (gl
sl (Jea) ) 3fmtiall (g @l A ) Ala) ¢ Jlea) Al
Lagiall Laag (idlide Gl (385 Lkl aonkal o5 aaly jd5e (8 Qlbad) paead dal e 2
e Lagie IS (e Analil) Aaihaall bl aladinl 235 cupail) aodaill Amgiag Al
die € OSE Auliie asal ml cls) I GhEWT e el JlSiul 8 s

(Oungiall o (sl ks

Empirical Normalization e
:AE) Aabaall DA (g0 dae @l puaiall (RE-SCALING) (alial) sale) dangia aladiuly

I.n _ Iit - Mm(ll)
" Max (1) — Min(l,)

17



Where:
I;¢ Is normalized value of indicator i in period t; I;; is value of indicator i in period t;
Min (I;) and Max (I;) are the minimum and maximum of the indicator i in the analyzed period.
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Z; Is normalized value of indicator in period t; X; is value of indicator in period t; i, and g,
represent mean and standard deviation of X respectively.
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(SN) (ilany) gakiilly (EN) (s adl gl (kb gy Mal) SLEN) sdisa 1(4) dsia

Statistical Normalization

Empirical Normalization

AFSi ISi | MSi | ESi | BSi | AFSi | Isi | Msi | Esi | BSi w
0.17 -1.04 037  0.01 034| 053 024 063 049 057| Q12012
016 -1.80 030  0.63 010 051 000 062 063 049| Q2

014 -1.17 063 027 010 052 020 070 055 050| Q3

0.16 -083 0.8 -0.13 040 053 031 059 044 059 Q4

038 -132 048 024 061 060 015 067 056 0.66| Q12013
026 -131 -054 042 049 | 056 0.15 040 057 0.63| Q2

032 -1.03 -0.64 033 0.64| 059 025 037 057 068| Q3

030 -045 -1.12  -002 081| 058 043 020 048 0.72| Q4

022 -073 -1.19  0.09 0.65| 055 034 016 050 067| Q12014
0.15 -046 -1.70  0.33 049 | 054 042 002 057 063| Q2
012 -033 -135 -059 038 047 047 011 036 060| Q3

028 131  -025 0.10 038 | 058 099 039 054 059 Q4
012 134 018 -0.17 -029| 047 100 050 046 042| Q1]2015
-0.30 098 -025 -048 -035| 043 089 043 037 041| Q2

027 117 008 081 -006| 057 094 054 068 049| Q3

013 113 017 005 0.07| 053 093 059 049 050 Q4

0.08 110 011 -028 0.15| 053 092 058 041 055| Q1]2016
010 076  -0.09 022 0.01| 054 081 053 054 052| Q2
-0.03 1.17 -008 -002 -0.14| 050 095 054 048 046| Q3

0.07 125 067 -0.17 -005| 052 097 074 045 048| Q4
-0.39 028 038 -082 -040| 041 066 0.66 029 040| Q12017
-0.50 -048 -0.13 -030 -0.67| 038 042 053 042 033 Q2
-0.40 -048 -006 001 -0.66| 040 042 054 050 033| Q3
033 132 013 -031 -060| 043 099 059 042 035| Q4
039 018 105 -0.14 -086| 041 063 083 047 028 Q1|2018
028 -049 105 -029 -051| 044 042 083 044 037 Q2
033 -063 077 -023 -058| 042 037 076 046 034| Q3

0.01 057 084 045 -044| 051 075 079 063 038 Q4
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caalal)

rad) Slead) i
indicator Capital adequacy Assets quality liquidity Profitability
leverage CAR NPL/total NPL net liquid liquid ROA ROE interest Non-interest
loans of assets/ assets/to margin to expenses to
provisions short- tal assets gross gross income
to capital term lab income
2012 Q1 11.18 20.67 3.22 5.36 47.96 36.01 1.91 17.05 72.07 53.48
Q2 11.62 20.63 3.05 4.96 42.53 33.02 1.75 15.50 73.20 54.08
Q3 11.20 20.43 3.44 5.63 48.74 36.20 1.78 15.79 72.71 54.99
Q4 10.83 20.32 3.08 4.86 49.62 37.38 1.82 16.26 72.34 55.02
2013 Q1 10.49 19.80 3.18 4.70 49.50 36.79 2.03 19.05 73.96 58.21
Q2 10.46 19.54 3.12 5.08 49.36 36.97 1.95 18.45 75.03 59.90
Qa3 9.94 19.33 2.92 4.76 51.58 37.64 196 | 18.82 74.58 60.09
Q4 10.25 19.99 2.88 4.75 52.60 39.27 1.94 18.73 74.06 60.22
2014 Q1 10.10 19.64 2.84 4.84 51.11 38.12 1.89 18.61 74.48 61.01
Q2 9.75 18.90 2.62 4.37 50.94 37.23 1.78 17.75 74.07 62.01
Q3 9.83 18.90 2.65 4.31 50.39 36.96 1.71 17.15 73.87 63.17
Q4 10.36 19.05 2.54 3.96 48.30 35.39 1.73 17.18 72.37 61.28
2015 Q1 9.87 17.75 2.65 4.90 46.49 34.16 1.59 15.73 71.46 61.73
Q2 9.84 17.21 2.49 4.22 44.52 33.39 1.56 15.55 70.63 61.91
Q3 9.63 17.85 2.51 4.23 48.22 35.93 1.56 15.73 71.70 62.55
Q4 9.71 18.32 2.14 3.41 46.12 33.94 1.47 14.90 72.48 63.48
2016 Q1 9.34 17.34 2.05 3.28 45.93 33.94 1.66 17.41 70.40 61.43
Q2 9.15 16.69 1.97 3.09 45.25 33.44 1.59 16.89 70.86 61.29
Q3 9.54 17.44 2.18 3.73 44.35 32.90 1.51 16.03 71.85 61.96
Q4 9.84 17.96 2.18 3.64 44.45 33.11 1.47 15.47 72.53 62.80
2017 Q1 9.20 17.11 2.24 4.29 45.65 34.03 1.44 15.15 70.19 63.06
Q2 9.41 16.79 2.36 5.01 41.15 31.29 1.58 | 16.67 68.77 63.16
Q3 9.48 16.86 2.40 4.95 41.19 30.55 1.55 16.39 70.58 63.58
Q4 9.68 16.56 2.32 5.16 42.98 32.12 1.54 16.14 70.88 61.01
2018 Q1 9.77 15.97 2.33 4.93 40.95 30.01 1.52 15.66 69.52 62.01
Q2 10.12 16.27 2.83 2.39 41.75 29.93 1.54 15.61 70.79 63.17
Q3 10.10 16.43 3.14 2.45 42.40 30.84 1.50 15.13 71.90 61.28
Q4 10.18 16.64 3.04 2.02 42.16 30.21 1.52 15.28 72.54 61.73
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indicator RGDP growth inflation rate Government general current account
(Y-0-Y) (CPI, Y-0-Y) domestic budget balance
debt/GDP balance/GDP (% of GDP)
2012 Q1 5.85 3.02 9.57 -6.17 -13.90
Q2 7.33 2.60 9.88 -11.80 -19.55
Q3 7.87 3.13 9.06 -3.13 -16.80
Q4 4.10 2.37 11.51 -14.57 -14.36
2013 Q1 1.00 1.71 10.03 -12.83 -16.21
Q2 2.06 1.76 10.53 -7.71 -25.21
Q3 2.05 1.44 10.11 -10.42 -18.33
Q4 3.71 1.99 10.16 -4.88 -16.53
2014 Q1 6.84 2.18 9.85 -2.35 -16.42
Q2 1.81 1.26 9.81 -5.49 -20.42
Q3 -7.57 2.25 10.62 -10.63 -16.01
Q4 -1.35 1.25 9.16 -7.24 -14.50
2015 Q1 -1.54 0.58 10.71 -9.96 -13.62
Q2 0.98 2.77 9.88 -1.15 -14.71
Q3 9.59 0.88 9.23 -1.27 -20.46
Q4 5.21 1.52 11.32 -10.79 -16.18
2016 Q1 7.08 0.63 11.08 -0.46 -12.55
Q2 4.43 -0.24 10.83 -6.31 -15.89
Q3 5.66 0.04 11.21 -5.40 -13.64
Q4 1.82 -1.29 10.92 2.61 -15.71
2017 Q1 1.09 0.67 11.03 0.89 -9.60
Q2 1.01 0.23 10.83 -3.34 -13.44
Q3 5.03 -0.58 10.64 -3.04 -11.90
Q4 5.44 0.54 10.79 -5.26 -8.14
2018 Q1 2.02 -1.12 10.37 0.40 -11.98
Q2 -1.34 -0.40 9.94 -2.13 -10.49
Q3 -0.45 0.58 9.43 -0.91 -12.15
Q4 341 0.16 9.18 -10.07 -10.77
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indicator market capitalization (% of GDP) Market rate of return volatility
2012 Q1 24.99 8.16
Q2 24.64 8.05
Q3 25.86 7.98
Q4 23.99 7.83
2013 Q1 25.05 7.71
Q2 21.13 7.83
Q3 20.88 7.98
Q4 21.54 10.95
2014 Ql 22.24 12.07
Q2 20.81 12.77
Q3 22.44 13.05
Q4 26.66 12.92
2015 Ql 28.45 13.03
Q2 24.50 10.42
Q3 24.71 9.13
Q4 23.88 7.76
2016 Ql 23.14 7.21
Q2 22.42 7.28
Q3 22.10 6.85
Q4 24.77 6.53
2017 Q1 23.71 6.60
Q2 21.90 6.83
Q3 22.21 6.87
Q4 22.73 6.63
2018 Ql 26.36 6.62
Q2 26.58 6.86
Q3 25.40 6.81
Q4 25.19 6.21
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indicator Insurance capital to total insurance assets
2012 Q1 31.63
Q2 30.33
Q3 31.41
Q4 32.00
2013 Q1 31.15
Q2 31.16
Q3 31.65
Q4 32.65
2014 Q1 32.16
Q2 32.62
Q3 32.86
Q4 35.68
2015 Q1 35.73
Q2 35.11
Q3 3543
Q4 35.36
2016 Q1 35.31
Q2 34.73
Q3 35.44
Q4 35.59
2017 Q1 33.91
Q2 32.59
Q3 32.59
Q4 35.70
2018 Q1 33.73
Q2 32.58
Q3 32.34
Q4 34.40
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